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COURSE DATA

Data Subject

Code 35948

Name Equity markets and stocks

Cycle Grade

ECTS Credits 6.0

Academic year 2024 - 2025

Study (s)

Degree Center Acad. Period
year

1315 - Degree in Finance and Accounting  Faculty of Economics 3  Second term

Subject-matter

Degree Subject-matter Character

1315 - Degree in Finance and Accounting 16 - Financial markets and assets Obligatory

Coordination
Name Department
RODRIGO GONZALEZ, AMALIA 172 - Business Finance

SUMMARY

Equity Markets and Stocks is taught in the third course, second term, of the Degree in Finance and
Accounting of the University of Valencia. It is part of the subject Financial Markets and Assets, and
includes part of the set of knowledge necessary to carry out an analysis of financial markets for variable
income assets.

PREVIOUS KNOWLEDGE

Relationship to other subjects of the same degree

There are no specified enrollment restrictions with other subjects of the curriculum.

35948 Equity markets and stocks 1



_ Course Guide
35948 Equity markets and stocks

Other requirements

In order to be able to follow the class explanations and understand the concepts of the subject, it is
necessary that the student has a minimum knowledge of Analysis and valuation of business investment,
Corporate finance and Financial accounting.

COMPETENCES (RD 1393/2007) // LEARNING OUTCOMES (RD 822/2021)

1315 - Degree in Finance and Accounting
- CMA4FYC 1 Conocer los fundamentos basicos que rigen las operaciones y los mercados financieros.

- CMA4FYC 2 Capacidad para aplicar correctamente un modelo de valoraciébn comuan para el andlisis de
las operaciones financieras de inversion y financiacion.

- Capacidad para analizar y valorar las inversiones productivas de la empresa.

- CMA4FYC 5 Conocer las diferentes politicas de retribucion de los accionistas y sus efectos en el valor
de la empresa.

- CMA4FYC 7 Capacidad para plantear modelos ad hoc para la gestién financiera de la empresa.

- Capacidad para analizar las operaciones de activo y de pasivo de las entidades de crédito asi como
las derivadas de la instrumentacion de la politica monetaria, las interbancarias y las fuera de balance.

- Conocer los mercados de renta fija y de renta variable, asi como los diferentes titulos y contratos que
se negocian en los mismos.

- CMA4FYC 10 Capacidad para valorar y gestionar carteras de activos financieros.

- CM4FYC 11 Capacidad para identificar y evaluar las diferentes clases de riesgos que afectan a las
personas y a los bienes y relacionarlos con los seguros que se pueden utilizar para su cobertura.

LEARNING OUTCOMES (RD 1393/2007) // NO CONTENT (RD 822/2021)

Those proper to the subject Markets and financial assets:
- Ability to perform analyses of the different financial markets and their usefulness.

- Possihility of analysing the different methods of valuation of shares and the use of a spreadsheet to
determine the profitability and risk of assets and portfolios of securities.

- Ability to design the optimal dividend policy according to the circumstances of the company.

- Ability to manage portfolios using key toolsin the valuation of assets and in the formation of prices
in financial markets.

- Ability to make a smulated game with a spreadsheet for the sale of shares.
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- To reason and obtain valid conclusions based on the results obtai ned.

DESCRIPTION OF CONTENTS

1. UNIT 1. THE SPANISH STOCK MARKET

1.The Stock Exchanges: historical evolution, reform process and current configuration.
2.Structure and organization of the Spanish stock market.

3.Members of the stock exchange.

4 Criteria for admission and permanence in the stock market.

2. UNIT 2. STOCK MARET MODEL: BME VARIABLE INCOME

1.Contracting modalities.

2.Basic orders and market phases.
3.Basic negotiation rules.

4. Volatility auctions and price ranges

3. UNIT 3. OPERATIONS WITH STOCKS AND ANOTHER FINANCIAL PRODUCTS

1. Cash and credit operations with shares: purchase on credit, sale on credit and short sale.
2.The collective investment segment to BME MTF equity. Exchange-traded funds (ETFs).
3.Growing companies to BME GROWTH. SOCIMIS.

4.Derivatives traded on the stock exchange: warrants and certificates.

4. UNIT 4. STOCK VALUATION

1.Dividend discount model.

2.Free cash flow model.

3.Multiple: financial and stock market ratios.
4 Efficiency of the financial market.

5. UNIT 5. TECHNICAL ANALYSIS IN THE FORMATION OF PRICE

1. Introduction to Down theory.

2. Types of charts.

3. Trend principles: chart formations
4. Technical oscillators.
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6. UNIT 6. RETURN AND RISK OF FINANCIAL ASSETS

1.Return and risk of an asset and a portfolio.

2.Portfolio formation: Markowitz model.

3.The efficient frontier and determination of the investor's optimal portfolio.
4.Tobin's linear model with risk-free asset.

7. UNIT 7. CAPM MODEL AND PERFORMANCE MEASURES

1.CAPM model for valuing financial assets.

2.Market risk and risk inherent to an asset and a portfolio.
3.Sharpe market model: Characteristic line of the capital market.
4.Performance measures.

8. UNIT 8. FINANCIAL OPTIONS

1.Derivatives Market in Spain MEFF.

2.Factors that influence the price of a financial option.
3.Strategies with financial options.

4.Binomial valuation model vs Black-Scholes model.

ACTIVITY Hours % To be attended
Theory classes 30,00 100
Computer classroom practice 30,00 100
Development of group work 15,00 0
Preparing lectures 30,00 0
Preparation of practical classes and problem 15,00 0
Resolution of case studies 30,00 0
TOTAL| 150,00

TEACHING METHODOLOGY

The theoretical classes will consist of the presentation of the topics of the subject program. The student's
participation will be valued in terms of their critical and debate skills.

The practical classes will consist of solving exercises and analyzing reality. A collection of caseswill be
used, of which apart will be allocated to the student's personal work. Solving exercises on the whiteboard
and/or with an Excel spreadsheet.

Without prejudice to the convenience of consulting the proposed bibliography, the material that may be
convenient for following classes and for studying the subject would be hosted, whenever possible, in the
Virtual Classroom https://aulavirtual.uv.es.
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EVALUATION

Continuous evaluation: it must be understood as referring to a natural process of successive acquisition
of skills and knowledge that converges and condensesin afina exam. It may be implemented through
thematic questionnaires and/or course work. Weight: 20%.

Final exam: it will consist of a set of multiple choice questions and/or several open questions, combining
theory and practice. Weight: 80%.

To pass the subject, the student will first have to pass the final exam, that is, 4/8 or 5/10. Then, the grade
from the continuous eval uation can be added, and altogether will be the student's final grade for the
subject.
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