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SUMMARY

Macroeconomics is a compulsory subject in the Degree of Business Administration (GADEINTER). This
course has aworkload of 6 ECTS credits, divided into 3 theoretical credits and 3 practical ones.
Macroeconomicsis taught in the first half of the second year of the Degree of GADEINTER. Thisisa
course that endows the student with the basic tools to understand conventional macroeconomic models.
When students arrive at this second course they already have a basic knowledge of economics studied in
Introduction to Economics and Microeconomics in the first and second half of the first degree course.

Macroeconomics is the study of aggregate behavior of an economy and therefore addresses some of its
key issues. Macroeconomics explains what causes the growth of a country, why some countries are richer
than others, what factors are at the origin of recessions and booms, why there is unemployment, and what
determines their magnitude, which are the sources of inflation, or how public policies affect the level of
production, unemployment, inflation or economic growth.

M acroeconomics has two inseparable tools: theoretical models and statistics to interpret the economic
data, in order to understand alittle better the economic reality that surrounds us. The content of the course
provides the core of Macroeconomics. The reference book is Blanchard, Olivier, Amighini, Alessiaand
Giavazzi, Francisco (2010), 2° Edition 2013: Macroeconomics. A European Per spective, Pearson Prentice
Hall.

After the introduction, it focuses in the short run, characterizing equilibrium in the goods market and in
the financial markets, deriving the basic model used to study short Jrun movements in output, the IS]LM
model in a close and open economy. The second part focuses on the medium run, on the equilibriumin
the labour market. It develops a model based on aggregated demand and supply, and shows how that
model can be used to understand movements in activity and movements in inflation, both in the short and
in the medium run.

PREVIOUS KNOWLEDGE

Relationship to other subjects of the same degree

There are no specified enrollment restrictions with other subjects of the curriculum.

Other requirements

Previous requirements to successfully face this course are minimal. a level of basic math (solving
equations with one / two unknowns and partial derivatives) and a minimal familiarity with graphical
analysis and on how to access to information in web pages. On the other hand, it is strongly
recommended that the student has previously completed Introduction to Economics in the first half of the
first year in order to have some background on the usual methods in economics, the concepts used etc.
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COMPETENCES (RD 1393/2007) /l LEARNING OUTCOMES (RD 822/2021)
LEARNING OUTCOMES (RD 1393/2007) // NO CONTENT (RD 822/2021)
Macroeconomics is aformative discipline where a high degree of abstraction is used. At the end of the
course, the student will have to know in depth the answers of economic agents, companies, consumers
and institutions, in the face of changes in economic conditions. This subject aims to encourage students
the capacity for analysis and reasoning to begin to understand and interpret economic reality.

M acroeconomics works with models that allow us to interpret economic results as well as anticipate their
consequences on our decisions. The student will learn to rationalize and interpret the information that
appearsin rea life and to useit in other subjects and in his professional life. At the end of the course
students should be able to solve problems that arise in their daily tasks and learn to deal with discretion
situations not contemplated in any textbook. Whoever finishes this course with success and achievement
will notice that their technical preparation, their critical capacity, their ability to reason have changed,
their conception of certain problems has changed, and their interest in certain aspects of the world. For all
these reasons, the general results expected after completing the course are: To have sufficient
macroeconomic knowledge to analyze and interpret reality from an economic perspective To obtain the
capacity to collect bibliography, to structure it and to interpret it from theoretical knowledge Be able to
argue rigorously economic opinions and economic policy proposals, both written and oral To be ableto
inscribe the real economic problems of the markets and the organizations in the conceptual and abstract
scope of the macroeconomic models Critically evaluate the magnitude and importance of the different
economic problems and analyze the advantages and disadvantages derived from the possible policies
designed to solve them and their impact on society Set clear, achievable, specific and measurable
objectives Working effectively in ateam Understand and analyze current issues and relevance,
individually and as part of agroup Use analytical reasoning to pose economic problems and solve them.

DESCRIPTION OF CONTENTS

1. Introduction

1.1 Macroeconomics

1.2 Objectives of the Course: Long- to Short-Run
1.3 Economic Cycle

1.4 Aggregate Demand

1.5 Aggregate Supply

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch. 1 and 10

2. The Economy in the Long Run

35809 Macroeconomics 3



Course Guide
35809 Macroeconomics

2.1 The Economy in the Long Run. Main results
2.2 Long-Run Equilibrium in a Closed Economy: the Determinants of the Real Interest Rate
2.3 Long-Run Equilibrium in an Open Economy: the Determinants of the Real Exchange Rate

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch.3 and 6

3. The IS-LM Model

3.1 The Goods Market: the IS Curve
3.2 The Money Market: the LM Curve
3.3 The Short-Run Equilibrium: the IS-LM Model

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch. 11

4. Aggregate demand

4.1 Shifts in the IS-LM Curves

4.2 Fiscal Policy

4.3 Monetary Policy

4.4 Aggregate Demand Function

4.5 Multipliers of Fiscal and Monetary Policies
4.6 From short to long run

4.7 Public Debt sustainability

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch. 12

5. The Open Economy in the Short Run

5.1 Exchange-Rate Systems
5.2 Mundell-Fleming Model
5.3 Choosing the Type of Exchange-Rate Systems

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch. 13

6. Aggregate supply

6.1 Sticky Price, Imperfect Information and Aggregate Supply
6.2 Different Models of Aggregate Supply

6.3 The Phillips Curve

6.4 The Concept of Rational Expectations

Bibliography: Mankiw, N.G. Macroeconomics (10th edition), Barcelona: Ed. A. Bosch, 2020, ch. 14
Mankiw, N.G. y Taylor, M.P. (2017). Economia. Ed. Paraninfo, ch. 32
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7. Labour Market and Unemployment

7.1 Evolution of Unemployment

7.2 Natural Rate of Unemployment

7.3 Wage-Setting Model

7.4 Determinants of Long-Term Unemployment
7.5 Hysteresis or Persistence of Unemployment

Bibliography: Blanchard, O., Amighini, A. and Giavazzi, F. Macroeconomics (5th edition), Madrid: Ed.
Prentice Hall, 2012, ch. 7

ACTIVITY Hours % To be attended
Theory classes 30,00 100
Classroom practices 30,00 100
Development of group work 13,00 0

Study and independent work 35,00 0
Preparation of evaluation activities 15,00 0
Preparing lectures 15,00 0
Preparation of practical classes and problem 12,00 0

TOTAL| 150,00

TEACHING METHODOLOGY

The appropriate methodology for macro, in both main lectures and discussion sections, is the combination
of individual and collective work. More precisely, the methodology used can be described as follows:

For the main |ectures the students will read in advance the assigned readings. These readings will give
support to the theoretical explanation aswell as to the main issues raised in each topic. The teacher will
combine the lectures with the active participation of students. Students should develop both their capacity
to learn (work prior to class), and their ability to work in group. They should learn to discussideasin
writing and orally.

In addition to reinforcing theoretical concepts these discussion sections aim at developing links with the
real world. To reach these goals, students are assigned two types of tasks:

1. Before class, students should prepare questions from the back of each chapter of the textbook as
assigned by the teacher. These take home assignments should be handed in at the beginning of the class.

2. Work in the classroom. Each individual student must pass the tasks as requested by the teacher.
Some assignments will be done in group, like information and data search or data mining. Students
should improve their abilitiesin terms of expressing themselvesin written or oral form.
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In addition to physical presence, these discussion sections will require an active participation from
students. They will not only be required to hand in the assigned take home work but also respond to any
guestions asked by the professor. All material will be available at the website).

EVALUATION

The evaluation of the subject is based on a set of continuous assessment of activities and afinal test (a
written test at the end of the semester). The total grade is broken down as follows: 30% of the overall
mark is for the continuous assessment tasks, and 70% of the overall mark comes from the final test. On a
10 point basis, 3 or less come from the continuous assessment and 7 or less from the final.

The final score will be the sum of the scores of the continuous assessment and the final test (graded for a
maximum score of 7). At least 3.5 points must come from thefinal test. In case that this requirement is
not fulfilled, the final score will be the result of adding up both marks but with an upper limit of 4.5 (not
pass, suspenso). To pass this subject atotal of 5 or more points over 10 are needed.

In the event that the student does not follow the continuous assessment, it will be required to obtain 5
points out of a maximum of 7 in the final test in order to pass the course.

I mportant notice: The qualification obtained in the continuous evaluation is held until the second call.
From the third call on, the continuous evaluation is optional. The student can decide to undertake only the
final exam, with the possibility of obtaining 10 points.

REFERENCES

Basic
- Mankiw, N.G. Macroeconomia (decima edicion) Ed. A. Bosch, Barcelona, 2020

- Blanchard, O., Amighini, A. y Giavazzi, F. Macroeconomia (quinta edicion) Ed. Prentice Hall, Madrid,
2012.

- Basic references for group AR (English)
Main reference: Macroeconomics, A European Perspective, O. Blanchard, A. Amighini and F.
Giavazzi, 3rd edition, Ed. Pearson New York 2017

- Mankiw N.G. y Taylor M-.P. (2017). Economia. Ed. Paraninfo.

Additional
- Abel, A. y B., Bernanke. Macroeconomia (cuarta edicién) Ed. Pearson Education, 2003.
- Delong, B.J. y Olney M.L. Macroeconomia (segunda edicion) McGraw-Hill, 2006.

- Dornbusch, R., Fischer, S. y Startz, R. Macroeconomia (Octava edicién) Ed. McGraw-Hill, Madrid,
2001.
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Layard, R.; Nickell, S. y Jackman, R. La Crisis del Paro. Alianza Economia. Alianza Editorial, 1994.

Belzunegui, B. Cabrerizo, J., Padilla, R. y Valero, I. Macroeconomia. Cuestiones y ejercicios resueltos.
Ed. Prentice Hall, Madrid, 2002.

Servicio de Estudios del Banco de Espafia, El Andlisis de la Economia Espafiola. Alianza Editorial.
Madrid (2005).

Palafox, Jordi (2017): Cuatro vientos en contra, Pasado y Presente, 320 pgs

ADDENDUM COVID-19

This addendum will only be activated if the health situation requires so and with the prior
agreement of the Governing Council

GRADE

CRADE ONTENIENTE

First-term 2020-2021

1. Contents

The contents provided in the course guide do not change.
2. Worload.

The distribution of hours of the activities described in Workload section of the course guide would be
modified:hours assigned to Teamworik activities and individual activities will be transferred to resolution
of online quizzes.

3. Teaching methodology

The teaching methodology provided in the course guide would be broadly maintained.

However, if the theoretical classes could not be face-to-face classes, professors would use alternative
teaching online tools, such as:

-Materials posted in the virtual classroom:spoken slides or videos with recorded classes.
-Videoconferences (synchronous or asynchronous), mostly throug the BB Colaborate plarform
-Chats/forums, previously anounced as newsinthe AV.

4. Evaluation

The relative weight assigned in the guide to continuous assessment is increased to 40% and that of the
final exam (which will continue to be awritten exam with the characteristics described in the teaching
guide) is reduced to 60%
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5. References

References of the course guide are manteined.

Doble Degree Program BMA & LAW

Doble Degree Program BMA & TOURISM
Second-term 2020-21.

1. Contents

The contents provided in the course guide do not change.
2. Worload.

The distribution of hours of the activities described in Workload section of the course guide would be
modified: hours assigned to Teamworik activities and individual activities will be

transferred to resolution of online quizzes.

3. Teaching methodology

The modality of classes for students will depend on the social and health conditions and the restrictions
established by the competent authorities.

In the case of online teaching, classes will be given by videoconference, preferably synchronous, using
Blackboard Collaborate,

Teams, Skype or the tool that the lecturer considers appropriate to optimize the student's teaching-
learning process during the scheduled program sessions, which remain the same days and times.

In the case of blended teaching, the students will have to access the classroom in alternate weeks
according to theinitial of their last name (A-M or L-Z).

The classes will be broadcast so that the students will have face-to-face teaching one week, and the next
week they will follow the classes in streaming.

In the case of face-to-face teaching in Double Degree in Business Administration And Management +
Law, students shall attend classes during the established timetable, in classrooms where attendance does
not exceed 50% of their capacity.
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4. Evaluation

The relative weight assigned in the guide to continuous assessment is increased to 40% and that of the
final exam (which will continue to be a written exam with the characteristics described in the teaching
guide) is reduced to 60%

5. References

References of the course guide are manteined.
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